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The Punjab Board of Investment & Trade (PBIT) is a Section 42 company under the Companies Ordinance of 1984. The information and 
analysis provided in this document is based on publically available data and published research. The opinions expressed do not represent the 
views of the Government of Punjab. 

A night-time image of Pakistan India border floodlit almost throughout its length 

(EOS/NASA, picture taken on 21 Aug 2011)
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Introduction

Section II
History of Pakistan India 
trade relationshipPakistan faces formidable economic challenges today. Never in our history has the economy grown 

slower or inflation increased faster than in the last four-year period. Given the unprecedented 
recent increase in government borrowing from domestic as well as international sources, a 
persistently high budget deficit and the worsening energy crisis, it is expected that Pakistan’s 
economy will continue to face fiscal, monetary and structural constraints hampering its growth.  
Compared to Pakistan, other South Asian economies, which have traditionally lagged behind 
Pakistan in GDP growth, have recently grown more rapidly and have experienced lower levels of 
inflation. 

Against this backdrop, the federal government has recently decided to award Most Favoured 
Nation (MFN) status to India. In a step towards increased liberalization, Pakistan has changed its 
trade regime from a “positive list” of 1938 items allowed to be imported from India to a “negative 
list” of 1209 items that cannot be imported from India while simultaneously opening up trade in 
thousands of other items.  Table 1 summarizes the major items on the negative list.  As Pakistan 
awards MFN status to India at year’s end, it is expected that even this list will be phased out and a 
sensitive list may be issued. What are the implications for Pakistan with the opening up of market 
to Indian exporters? Who will gain and who will lose from this trade? What, if any, industries 
should we protect from trade with India, and for how long? What can be done to take advantage 
from the opportunities that increased Pak-India trade will offer? These are some of the questions 
that need to be answered as we open up our market for Indian imports and hope to get access for 
our exports to India.

The Punjab Board of Investment and Trade (PBIT) has thus organized this conference and this 
publication acts as a companion paper for it.  The rest of this paper is organized as follows:  
Section II presents a brief history of Pak-India trade.  Section III lists all the physical, tariff and 
non-tariff barriers to trade.  Section IV identifies opportunities for Pakistani exports, lists some 
Indian imports that substitute more expensive imports from elsewhere and also talks about 
informal trade between the two countries. Section V describes some general fears of the local 
industry, and specifically lists the opportunities and threats for Agriculture, Cotton & Textile, 
Manufacturing Automobile and Pharmaceutical sectors.  

Following independence, India was Pakistan’s 
largest trading partner. For almost two decades 
there was plenty of trade and cross border 
movement. The trade links ceased after the 
Indo-Pak conflict of 1965. After many years of 
muted trade relations, Pakistan opened up 
formal trade with India in the eighties by 
introducing a positive list of 46 items. The list 
kept on expanding over time and a significant 
increase in the positive list came in 2005-06. 
Around 2,000 items were on the positive list 
before the negative list was introduced. The 
timeline of expansion of the positive list is 
presented in Table 2. 

India granted Pakistan MFN status in 1996. 
Since then, India has been demanding a similar 
status from Pakistan. However, recently Pakistan 
did not grant that status to India owing mostly 
to strategic considerations but also due to 
pressure from the local industry. There has also 
been fear of India erecting nontariff barriers 
against Pakistan's exports.

The bilateral trade statistics are a further reason 
of concern for some in Pakistan. There hasn’t 
been a considerable increase in Pakistan’s 
exports after it was granted MFN status by 
India. On the other hand, Pakistan’s expansion 
of positive list has been followed by significant 
increase in import from India. Figure 1 shows 
the bilateral trade volume between India and 
Pakistan. An interesting, but not surprising, fact 
is that the expansion of the positive list also 
impacts trade flows from Pakistan towards 
India. This is an indicator of the fact that 
opening up of imports from a particular country 
is also likely to increase the exports to that 
country. 

The current bilateral trade stands at nearly 
US$2 billion, of which only US$300 million 
represents Pakistan’s exports. India’s top exports 
to Pakistan include cotton, sugar, edible oil, 
vegetables, tea, and chemicals. Whereas, 
Pakistan’s exports to India include dry fruit, 
cement, chemicals, scrap, and textile products. 
Table 3 details Pakistan’s current exports to 
India and table 4 lists Pakistan’s current imports 
from India.

Working Paper for Conference on Pakistan-India Trade Potential PBIT

03

Figure 1:  Bilateral Trade Flows between Pakistan and India
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Trade between Pakistan and India is limited by 
the many barriers that exist. Some of these are 
general restrictions imposed on all imports by 
both countries whereas others are country 
specific. It is normally believed by business 
people and policy makers in Pakistan that India 
has many Pakistan specific non-tariff barriers 
that hinder the exports of our goods across the 
border. 

However on closer examination it turns out that 
India does not have many Pakistan specific 
barriers. Most analysts believe that the biggest 
barrier between the two countries is the 
presence of a very restrictive visa regime. If 
business people are not allowed to travel to the 
other country then trade activity will remain 
constrained. Table 5 lists some of the constraints 
on trade between the two countries. Other 
restrictions to trade include the lack of land 
routes, limited railway transport, cumbersome 
custom procedures, absence of air linkages and 
barriers to financial transactions.

VISA REGIME
Visa regime applied by both countries is the 
greatest restriction to increasing trade between 
the two countries. The visa process takes a 
long time and does not have a transparent 
evaluation procedure for applications. It is 
therefore difficult for businessmen to plan visits 
and send staff for negotiations and other 
business purposes. In addition, the visa issued 
is generally a single-entry city-specific travel 
visa with police reporting requirements. 
However, recently both countries have started 
issuing multiple entry business visas. There has 
also been an announcement by both countries 

regarding an agreement to ease the visa 
regime and issue one year multiple entry visas 
for the business people.

A restrictive visa regime discourages business 
interaction among industries and traders and 
hampers trade activity. To improve the trade 
relationship, the visa regime will need to be 
relaxed.  Especially for Pakistan’s exports, which 
are likely to be more intermediate goods than 
commodities, liberal business travel is critical.

CUSTOMS INFRASTRUCTURE
The existing customs infrastructure at the 
Wagah-Attari border is inadequate for 
handling trade between the two countries, 
even for the limited number of goods allowed 
to be traded through the land route. India has 
recently upgraded its road infrastructure to the 
border perhaps mainly because of Afghanistan 
transit trade possibility through Pakistan. 
Nevertheless, this allows greater trade 
possibility through the land route since 
infrastructure on the Indian side was often 
cited as a barrier to trade. 

Additionally, India and Pakistan have recently 
inaugurated the Integrated Check Post (ICP) at 
the Wagah-Attari border which allows greater 
cargo movement and facilitates customs 
clearance. Pakistan is also expanding the 
Wagah border facilities for warehousing, 
storage, and transport. 

More conducive arrangements to facilitate 
customs clearance at Lahore and Amritsar 
railway station would make goods movement 
easier.

Section III
Restrictions to trade between 
India and Pakistan

FINANCIAL TRANSACTIONS
After an agreement between State Bank of 
Pakistan (SBP) and Reserve Bank of India (RBI), 
both allowed two banks of either country to 
open branches in the other. In this regard, 
National Bank of Pakistan (NBP) and United 
Bank Limited (UBL) were allowed by SBP to 
open branches in India. Similarly from India, 
State Bank of India (SBI) and Punjab National 
Bank (PNB) are seeking to open branches in 
Pakistan. However, the modalities of branch 
opening have not been finalized yet. Ease in 
financial transactions would certainly play a 
key role in enhancing trade between the two 
countries.

LAND ROUTES (ROAD)
Currently, trade is only allowed through 
Wagah-Attari land route. There are other road 
links between Pakistan and India that are not 
used. Lahore-Patti road (Barki road) and 
Kasur-Firozpur roads are two other road links 
that can be opened for trade. 
Sahiwal/Pakpattan road link with Fazilka is the 
third possible land route that connects south of 
Indian Punjab with population centers of 
Pakistani Punjab.

Through the only open land route for trade, 
very few items are allowed to flow. Between 
2005 and 2009, import of only 14 items was 
allowed by Pakistan through Wagah-Attari 
route. In 2009, 109 tariff lines were allowed to 
be imported through the land route. The 
allowance has recently been increased to 137 
tariff lines. This list mainly comprises of 
livestock, meat, vegetables/fruits, sugar, cotton 
yarns, flat-rolled stainless steel products, 
cement/clinker, chemicals (PTA, PE, PP1), and 
newsprint. 

A study carried out in 2006 estimated that 
over 80% of firms are forced to trade through 
the Karachi-Mumbai sea route even if they are 
located in the border station of Amritsar. The 

situation may have slightly improved after the 
2007 agreement on movement of trucks across 
borders. However, this arrangement only 
allows 100 trucks per day and even that 
arrangement is not being implemented 
properly. For trade to be enhanced, truck 
movement would need to be made easier and 
customs procedure made fluent. Allowing 
customs clearance at either the port of origin 
or port of destination could greatly facilitate  
trade.

Current arrangement at Wagah-Attari border 
requires unloading, manual transfer of items 
across the border, clearance and reloading in 
the trucks on the other side of the border. 
Limited border operation timings and slow 
customs clearance prohibits bulk trade.

LAND ROUTE (RAILWAY)
Rail link between the two countries is the most 
viable option for enhanced trading activity. 
After the 1965 war all rail links were shut. 
Khokrapar-Munabao rail route, which links 
Karachi with Mumbai, the two largest cities on 
both sides, remains un-operational. The rail link 
between Lahore and Amritsar is operational 
under an agreed mechanism but remains 
undependable and insufficient.

SEA ROUTE
Karachi-Mumbai sea route is the most 
common formal trade route between India and 
Pakistan. For the sea route, there is a reciprocal 
requirement that the cargo ships touch a 
third-country port before bringing in the 
goods. Moreover, neither country can lift 
third-country cargo originating from ports of 
either country. 

NON-TARIFF BARRIERS
Besides the limited infrastructure, there are 
some perceived nontariff barriers that hamper 
our exports. These include certification and 
labelling requirements which albeit not 
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Section IV
Opportunities for Pakistani 
companies and consumers 

Pakistan specific, are especially problematic for 
Pakistan due to lack of standardization and 
certification infrastructure.

Despite grant of MFN status by India, exports 
from Pakistan to India remain low. Industry in 
Pakistan could not gain access to market in 
India due to nontariff barriers imposed by India 
which effectively bars exports from Pakistan to 
India. Table 7 lists some of the sector specific 
nontariff barriers for Pakistan's exports to 
India. The list is based on various research 
documents and markets studies on the subject.
In addition to barriers contained in Table 7, 
opening a branch/liaison office in India for 
Pakistani companies involves long approval 
process through the Reserve Bank of India. 
Moreover, India does not allow Foreign Direct 
Investment (FDI) from Pakistan nor allows its 
companies to invest in Pakistan. This limitation 
also prohibits any joint venture arrangements 
between companies based on opposite sides of 

the border. However, recently India has 
indicated allowing FDI from Pakistan which 
would be a significant confidence building 
measure for the industry in Pakistan.

More important than regulatory measures are 
consumer preferences. The Indian market is 
less receptive and more biased against 
products from Pakistan than vice versa. 
Industries who have tried to market their 
products in India over the past decade have 
reported resistance and lack of acceptance 
from the Indian market, mainly on account of 
products being from Pakistan. 

However such attitudes will change with time 
and with repeated people-to-people contact. It 
would be pertinent to note that because of the 
constant presence of Indian media in Pakistan, 
consumers in Pakistan are very open to Indian 
products and in some cases even prefer them 
to other options. 
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expected to become more efficient and 
competitive as they discover comparative 
advantages. Table 8 summarizes the findings of 
major academic studies on trade liberalization 
between Pakistan and India. All of them point 
to greater overall welfare gains to be had by 
both countries. 

Table 3 and 4 show Pakistan's exports to and 
imports from India respectively. It can be noted 
that Pakistan's top exports mainly consist of 
manufactured goods while top imports are 
dominated by agricultural commodities. 

Most imports from India have so far only 
substituted imports from other countries and 
have not been competing with domestic 
production. For instance, the tea or chickpeas 
that were imported from India in 2011, are 
commodities which would normally be 
imported from other countries. Whereas, some 
other commodities, like cotton and sugar, are 
imported to augment the domestic production 
only when local production fails to meet the 
market demand. Hence in much of Pakistan's 
imports of Indian products thus far, local 
industry or farmer has not been harmed which 
is likely to continue even with a change in the 
trade regime.

As stated, exports to India tend to be 
manufactured products, such as cement, 
denim, PTA, among others. Given increased 
opportunity, it is likely that Pakistan will 
additionally be able to export leather 
garments, sporting goods, light engineering 
goods, and surgical goods.  All of these goods 
have manufacturing hubs within Punjab that 
are close to the Indian border. Table 9 lists 
major items that Pakistan exports and India 
imports, and shows avenues where Pakistani 
companies can benefit from trade.  Table 10 
completes the picture by showing the other 
side: exports of major Pakistani imports.  Again 
it can be seen that most of the items on the list 
do not threaten the Pakistani industry.

Another measure of how much formal trade 
can take place between Pakistan and India, 
and what items will be traded, can be had 
from observing the informal trade that exists 
between India and Pakistan. In a 2005 study by 
Sustainable Development Policy Institute (SDPI), 
informal trade was estimated to be around 
US$550 million. However, the same study 
noted a decline in the trend of informal trade 
volume over the years due to reduction in the 
custom duties in Pakistan. Table 11 presents an 
overview of informal trade between Pakistan 
and India based on the SDPI study.

Similar to formal trade balance, the balance of 
informal trade is also heavily tilted, i.e. from 
India to Pakistan. Machinery and equipment 
generally comes through the quasi-legal Dubai, 
Singapore, and Hong Kong routes through 
fake certification regarding origin of goods. 
This informal trade would most likely be 
substituted by formal trade after trade is 
opened more.
 
A summary of potential export items from 
Pakistan to India is presented in Table 12. It is a 
collection of published data on identified 
export potential from various research studies. 
Similarly, potential goods which are expected 
to be imported from India are presented in 
Table 13, based on the same studies.

It is a fundamental axiom of economics that 
increased trade is beneficial to both parties 
concerned.  It is easily extended to nations, 
whereby trade between Pakistan and India will 
be beneficial for both the nations. The 
possibility of exporting to the huge Indian 
market clearly benefits our exporters and the 
opportunity for our consumers to access 
products from India, thereby substituting more 

expensive foreign and domestic goods.

The economics is clear that the welfare gains 
for consumers from trade are clearly more than 
reduced profits for domestic firms. Competitive 
advantages emerge over time as the industry 
and the market reposition itself to new 
opportunities and threats, and no static picture 
can be drawn. Domestic producers are 



Section V
Threats to Pakistan’s 
industry on trade liberalization 
with India
There is no denying the overall benefits of 
increased international trade, but at the same 
time we must ensure that sudden competition 
from India doesn’t cause too much disruption 
in our industry and result in massive 
unemployment. In general our industry seems 
both well prepared to face Indian competition 
and also to get market share in India for their 
products. However, there are legitimate 
concerns about Indian nontariff barriers, and 
energy costs and competitiveness of the Indian 
industry.

Although the Indian industrial and corporate 
sectors share similarities to Pakistan, but the 
sustained growth that India has experienced 
over the past few years is not one of them.  
The Indian industry, market and consumers are 
today more confident as a result. On the other 
hand, the sheer difference of size between the 
two markets, declining economic growth, and 
energy crises has made the Pakistani industry 
feel more vulnerable.

The cost of inputs, specifically energy, is 
quoted as one of the major factors for 
Pakistan’s industry being inherently 
uncompetitive compared to India where energy 
is perceived to be cheaply and abundantly 
available. 

Although, the electricity generation mix of 
India is largely coal based, however the cost of 
electricity in Pakistan appears to be lower in 
Pakistan than in India. Table 14 compares the 
industrial electricity tariff in Delhi with Karachi. 
The reference tariff for Pakistan is in fact less 
than that in India. 

The cost of energy may not be 
lower in India than in Pakistan, its supply, 
however, is less reliable in Pakistan. The 
industry in Punjab, sitting at the Indian border, 
has the least reliable supply in Pakistan and 
understandably concerned.

Pakistan’s industry already competes with the 
likes of China and Germany and has still 
managed to grow year over year. Chinese 
products have often introduced more 
competition in the industry. In addition to 
China, Pakistan’s industry also successfully 
competes with other developing countries 
across the world.

Therefore, the fear of being over-run by 
cheaper Indian commodities is unfounded as 
India’s industry is considerably less competitive 
than China’s. Figure 2 shows a comparison of 
major competitiveness indicators of China, 
India, and Pakistan where China scores much 
better in competitiveness than India.

Section VI
Concerns and opportunities 
in specific sectors  
Whereas trade with India is not likely to harm 
the overall industry in Pakistan, it may 
adversely affect some industries in the short 
run. In particular, automobiles, 
pharmaceuticals, chemicals, plastics, and 
synthetic fibre industry appear to feel 
vulnerable. 

The following sections briefly take a look at 
main sectors of Pakistan's economy and 
summarize threats and opportunities in them. 

AGRICULTURE
Agriculture constitutes the mainstay of both 
the Pakistani and Indian economy, contributing 
over 21% and approximately 14% to their 
respective GDPs. Growing by 1.2% and 4.2% 
respectively, the sector absorbs 45% of 
Pakistan’s and over 58% of India’s labor force. 
Pakistan’s exports of agricultural commodities 
and allied products (HS Codes 1-24) constitute 
17.7% of its total exports, compared to India’s 
8.7%.

Given the fact that India is the leading 
producer of wheat and sugar, Pakistan may be 
able to exploit considerable gains from trade 
with it. A CMER study demonstrates how, 
under different scenarios including the MFN 
clause, consumer surplus and net society 
welfare remains positive by large numbers (PRK 
12 billion and PKR 2 billion respectively) if 
Pakistan begins importing wheat and sugar 
from India. 

Apart from major crops like wheat and sugar, 
Pakistan and India can explore a host of 
trading opportunities in other food items. Over 
40% of Pakistan’s agricultural sector is involved 

in value addition of agricultural commodities. 
On the other hand, India has, in the past 
decade, experienced a shift in consumption 
patterns from traditional food grains to high 
value fruits and vegetables and processed 
foods (Sharma and Jain, 2011). Thus, once 
trade is liberalized, Pakistan may benefit from 
higher exports of processed foods like dried 
vegetables, citrus extracts and fruit juice pulps 
among others to India.

Similarly, India can explore the potential of 
exporting to Pakistan which currently imports 
large quantities of many products from 
destinations other than India. These constitute 
vegetables like onions, garlic, ginger and leeks, 
vegetable fats and oils, spices like saffron, 
turmeric, bay leaves, curry leaves and thyme, 
and seeds like sunflower, coriander and cumin.

Pakistan has emplaced a protective regime for  
commodities like wheat, sugar and cotton and 
fertilizer. Under such policies, imports from 
India will be restricted and the domestic 
industry will remain unaffected. 

Barriers to the export of agricultural 
commodities to India from Pakistan are largely 
weakness of the industry itself. The agricultural 
industry in Pakistan is highly fragmented and 
unsophisticated. There is general lack of 
awareness and infrastructure related to 
compliance requirements like testing, 
certification, calibration and accreditation for 
agricultural commodities. For exports to India, 
documentation and labelling requirements 
from India will need to be complied with.
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Figure 2: Global Competitiveness Index (GCI) 
and its main components for Pakistan, China and India (WEF2011)
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The process of acquiring permits for exporting 
primary agricultural commodities to India is 
complex and lacks essential transparency. 
Excessive time delays in clearance by the Port 
Health Officer (PHO) and lack of quarantine 
facilities at Amritsar rail cargo station and the 
Wagah-Attari border result in high demurrage 
charges.

COTTON & TEXTILES
Both Pakistan and India have very well 
developed cotton and textiles sectors. Over the 
past many years, they have both invested 
heavily to produce and export a wide array of 
textile products. India and Pakistan respectively 
represent that world’s second and fourth 
largest cotton growers and enjoy a diverse set 
of comparative advantages. 

However, the sectors within India and Pakistan 
are as distinct as they are similar. While 
Pakistan has greatly developed its vertical value 
chain including the milling, weaving and 
stitching sub-sectors, India has witnessed far 
more success through the development of not 
only its vertical value chain but a holistic model 
including the production of textile machinery 
and synthetic fibre industry.

India’s total textiles and clothing exports are 
more than double that of Pakistan’s, and the 
main product lines are similar. Exports from 
both countries include, cotton textiles, 
synthetic textiles, carpets and floor coverings, 
knitted garments, woven garments, and value 
added. These are competing in the 
international market. India's textile industry 
appears more competitive in some of the 
textile products especially those based on 
synthetic fibres, whereas Pakistan seems to be 
more competitive than India in cotton textiles 
and made-ups.

There exists an immense latent potential in the 
bilateral trade between the two countries, and 

there are a number of benefits that Pakistan 
can accrue through the liberalization of trade 
within the textile sector. First, Pakistan gains 
not only through access to cheaper and more 
readily available cotton but also the essential 
manmade synthetic fibres that Pakistan is 
currently importing from the South East Asia. 
Second, Pakistan can also take advantage of 
availability of textile machinery and technical 
expertise from India thus reducing the reliance 
on more expensive Chinese and Italian 
equipment.

MANUFACTURING
The overall manufacturing sector’s share in 
GDP remained slightly higher for Pakistan in 
the year 2009-10 i.e. 18% compared to 16% 
in India. Despite energy shortages and 
domestic inflation, Pakistan’s manufacturing 
industry has displayed positive growth in the 
last five years. India also registered 31.3% 
growth in the manufacturing sector during the 
same year (Economic Survey of India 2011-12). 
India’s top exports comprised high value or 
heavy industry articles like cellular phones and 
associated parts, data processing machines, 
aircraft parts, and air conditioning machines 
among others.

Pakistan has a well developed and famous 
sports goods and surgical instruments industry. 
In addition to these products Pakistan can also 
export light engineering products to India, 
given its well developed industrial clusters in 
Gujranwala, Gujarat and Sialkot. 

In the manufacturing sector like many other 
sectors, many fears arise from internal 
weaknesses such as obsolete machinery, lack 
of standardization, poor quality control 
practices, limited R&D and the lack of 
marketing capacity. Unless these problems are 
addressed, Pakistan’s engineering sector will 
face challenges in gaining export 
competitiveness, particularly against India. 

AUTOMOBILE
Pakistan’s auto industry presents a special case 
in having remained heavily protected for 
decades. The industry was further promised a 
stable and comfortable growth environment 
through the Auto Industry Development Plan 
(AIDP) laid out in 2008. While the industry 
remains the second largest tax payer in terms 
of its contribution to customs duty, sales tax 
and withholding tax, its export contribution, 
however, is marginal but growing slowly. 
Pakistan’s government finds it imperative to 
protect the industry during its long gestation 
period due to its otherwise contribution to job 
creation, investments and technological 
advancements.

India’s auto industry, on the other hand, is one 
of the fastest growing in the world. Motor 
vehicles, trailers and semi trailers and other 
transport equipment registered positive growth 
rates of 11.6% and 15.3% in 2010-11 
(Economic Survey of India 2011-12). India’s 
level of sophistication, technological 
adaptation and indigenization for the entire 
auto industry remains superior to Pakistan. 

Despite India's increasing global auto exports 
and tremendous overall growth, Pakistan 
currently does not benefit from the import of 
Indian cars and tractors. Once trade is 
liberalized for this sector, Pakistan’s automotive 
parts industry may also benefit from increased 
exports and be able to expand to achieve 
economies of scale that it currently is restricted 
from. Pakistan can also serve as a potential 
destination for offshore outsourcing for the 
Indian auto and car industry. 
Despite years of protection, Pakistan’s auto 
industry still lacks international competitiveness 
and is currently unprepared for trade 
liberalization with India. According to 
PAAPAM, Pakistan’s car sector will become 
competitive after achieving economies of scale 
with an annual production of over 500,000 

cars (current 100,870); 20,000 buses/trucks 
(current 2,388) and 200,000 tractors (current 
51,664). With regards to trade with India, the 
industry also demands time for the 
harmonization of standards and needs to 
ensure reciprocal acceptance of tests and 
accreditation with India. 

PHARMACEUTICALS
India holds a notable advantage over Pakistan 
in the pharmaceutical sector. India today has 
the third largest pharmaceutical industry in the 
world. There are over 200,000 pharmaceutical 
manufacturing units operating in the country 
compared to 400 in Pakistan. Over US$6-10 
billion has been invested by multinational 
pharmaceutical companies in India within the 
last decade which has resulted in growth of 
the sector. 

Although Pakistan's pharmaceutical and 
healthcare sectors are expanding and evolving 
rapidly, about half the population has no 
access to modern medicines. This presents an 
opportunity and there are a number of ways in 
which Pakistan can take advantage of a 
liberalized trade regime with India. One of 
them is the import of pharmaceutical raw 
material which can be procured at considerably 
cheaper rates compared to Pakistan’s 
traditional suppliers. 

Pakistan can also learn a great deal from India 
in the avenue of pharmaceuticals technology. 
Indian machinery for pharmaceutical 
manufacturing costs less than half of other 
international suppliers. In addition to this, 
technical consultancy services may also be 
procured for design of plants and systems for 
companies in Pakistan.

Pakistan Association of Automotive Parts and Accessories Manufacturers (PAAPAM)
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